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CORPORATE GOVERNANCE OVERVIEW

Bul Power Authority is committed to the principles and implementation of good corporate governance in accordance with
the principles and practices in the Corporate Governance manual for Governing Boards/Councils of the Ghana Public
Service.

The objectives of the Authority’s corporate governance are:
i. To recognize the valuable contribution that it makes to long-term business prosperity;

ii. To promote the interest of stakeholders by enhancing performance and accountability;

jii. To promote and maintain public trust and confidence; and

iv. To adopt standard accounting practices to ensure sound internal contro! to facilitate the reliability of the
financial statements.

These objectives have been articulated in a number of corporate documents, including the Bui Power Authority Act, 2007
(Act 740}, board charter, rules of procedures for boards, a code of conduct for directors, and rules of business ethics for
staff.

The Board of directors

The board is responsible for setting the Authority’s strategic direction, leading and controlling the institution, and
monitoring the activities of management. As of 31 December 2021, the board of directors of Bui Power Authority
consisted of six {6) Non-Executive Directors and one (1) Executive Director in compliance with section 2 of the Bui Power
Authority Act, 2007 (Act 740). The board members, except the Chief Executive Officer, are independent of management
and free from any constraints which could materially interfere with the exercise of their independent judgement. The
board members have wide experience and in-depth knowledge in management, industry, technology, and financial
markets which enables them to make informed decisions and valuable contributions to the Authority’s progress. The
Chief Executive Officer is a separate individual from the Chairman who implements the strategies and policies adopted
by the board. The board met four times (4) times during the year, which meet the minimum required meetings of the
Corporate Governance manual for Governing Boards/Councils of the Ghana Public Services and section 4 of the Bui Power
Authority, 2007 (Act 740).

Schedule of board meetings held in 2021

Attendance at the meetings is as follows:

Member |  Board Meeting
Hon. Kwasi Ameyaw - Cheremeh 4/4 ]
Hon. Samuel Kofi Ahiave Dzamesi - a/4
Dr. Mrs. Rebecca Acquah-Arhin .' 4/4
Nana Ama Tima Boakye as
Kwame Appia Kyei 4/4
Hon. Paul Twum Barimah 4/4
Hon. Salifu Sa-eed 4/4

The board has the overall responsibility of the Authority, including approving and overseeing the implementation of the
strategic objectives, risk, strategy, corporate governance, and corporate values.
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The board is responsible for appointing and providing oversight of senior management and ensuresa well-structured and
rigorous selection processin line with the fit and proper directive in place.

The Board and its committees

The board is accountable for the long-term success of the Authority and it is responsible for ensuring leadership,
approving strategy, and ensuring that the Authority is suitably resourced to achieve its strategic aspirations. In doing so,
the board considers its responsibilities, and the impact of its decisions on its stakeholders including, employees,
customers, suppliers, the environment, and the communities the Authority operates in.

The board also delegates certain responsibilities to its committees to ensure its independent oversight. In addition, the
board also delegates authority for the operational management of the Authority to the chief executive officer and
management in respect of matters which are necessary for the day-to-day running of the Authority.

The board remains very diverse with a distinctive mixture of backgrounds, experience, and skills. Risk and governance,
government and stakeholder relationships, strategy and budget, financial performance oversight, business development,
and people were some of the key activities the board focused its time on during the year as it provided guidance to
management in steering the Authority.

Board roles and key responsibilities

Chairman

The chairman is responsible for ieading the board and its overall effectiveness and governance, leading in evaluating and
monitoring compliance with the Authority’s policies and governance processes, promoting a high standard of integrity,
and ensuring effective communication between the board, management, and other stakeholders.

Chief executive officer

The chief executive officer is responsible for managing all aspects of the Authority’s businesses, developing strategies in
conjunction with the chairman and the board, and leading its implementation.

Board of directors

The board enquires about the success of the Authority by setting the strategic direction, establishing the risk appetite,
and continuously monitoring and improving the board’s performance.

Board committees

The board made a conscious decision to delegate a broader range of issues to the board committees, namely finance,
audit, technical, resource and environment, and general services committees. The linkages between the committees and
the board are critical for the smooth running of the Authority. The board duly received minutes and updates from each
of the committee’s meetings throughout the reporting period. The Authority has an effective mechanism in place to
ensure that there are no gaps or unnecessary duplication between the remit of each committee, The main board also
determines the terms of reference for all subcommittees and they report back to the board.

it
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Finance committee

The finance committee is mandated to assist the board in providing strategic direction for the Authority and see to the
implementation of the Authority's strategy in refation to finance and procurement-related matters. It also reviews the
financial, operational, and business performance of the Authority and makes recommendations to the board on ways to
improve the performance of the Authority.

The Committee assesses the financial performance of the Authority, advice on investment, monitor and manages the
impact on the Authority’s liquidity of significant income and expenditure items, recommend changes to the financial
policies and controls, review the Authority’s annual budget and makes recommendations for the board’'s approval,
financial forecasts, and annual or interim financial statements and monitor operational financial performance against
business plan among others. The Finance committee is made up of members who are non -executive directors.

Audit committee

The committee is made up of two {2) non—executive directors and three {3) external members appointed in line with the
Public Financial Management Act, 2016 {Act921). The board audit committee is mandated to assist the board to discharge
its responsibilities of safeguarding the company’s assets, maintaining adequate accounting records, developing and
maintaining effective systems of internal cantrol, providing oversight of the independence of the financial reporting
process and objectivity of the external auditor, internal financial process and monitor the Authority’s compliance with
applicable regulations and legislation. The Committee provides a report at each meeting of the board.

Resource & environment committee

The resource & environment committee has oversight responsibilities on behalf of the board to advise on environmental
issues and usage of the acquired land. The roles of this committee include but are not limited to the following: to propose
ways in which the Authority can foster an increased awareness of environmental issues with the Bui enclave, advise on
environmental-related policies and activities of the Authority on behalf of the Board to ensure that the Authority is in
compliance with the appropriate laws and legislation, to share and adopt best practice on environmental issues. The
resource & environment committee is made up of members who are non-executive directors.

Technical committee

The technical committee is responsible for advising on operating, maintenance, and project activities. The committee
assists the Board in fulfilling its obligations and responsibilities by engaging in discussions related to the technical aspects
of the operations of the Authority to aid the board to have informed technical knowledge. The committee also oversees
on behalf of the Board the setting and delivery of the technology and operations strategies and ensures these strategies
support the Authority’s business strategy. The technical committee is made up of members who are non-executive
directorsand provides a reportat each meeting of the board.

General services committee

The role of this committee includes but is not limited to the following: oversee and review the impleme ntation of the
Authority’s workforce strategy to ensure it aligns with the vision, mission, and values of the Authority; review and
recommend to the board for approval any significant changes to the workforce strategy; advise on the Authority’s
corporate social responsibility strategies; provide guidance on the implementation of legal, human resources and
corporate affairs policies. The General Services committee is made up of two {2) members who are non-executive
directorsand provides a reportat each meeting of the board on their deliberations.
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Code of conduct

As part of the Authority corporate governance practice, the board has imposed upon themselves a code of conduct which
defines the personal conduct of members, relationship with the organization and its staff members, especially

management, attendance and active participation at meetings by members, adherence of the oath of secrecy, oath of
office and unauthorized disclosure of information.

Recruitment, induction and training of new directors

Individuals selected to be members of the board have an appropriate diversity of skills and come from professional
backgrounds necessary to provide the needed direction for the Authority. All new directors to the board are provided
with a letter of appointment stating clearly the terms which shall govern their appointment after all the necessary
regulatory approvals have been received with respect to the changes. The term of the directors is governed by the
provision of the law establishing the Authority. New board members participate in a comprehensive induction program
coveringthe Authority’s financial, strategic, operational, and risk manage ment overviews.

Board qualifications and composition

In accordance with the Corporate Governance manual for Governing Boards/Councils of the Ghana Public Services, all
board members are qualified for the position and remain qualified through training, for their positions. They have a clear
understanding of their role in corparate governance and are able to exercise sound and objective judgement about the
affairs of the Authority. They also possess, individually and collectively, appropriate experience, competencies, and
personal qualities, including professionalism and integrity.

Remuneration structure

The directors receive fixed fees or allowances determined by the board in accordance with the prevailing guidelinesissued
by the Minister of Finance for serving on the board and its sub-committees.

Board performance evaluation

The board hereby certifies that it has complied with the directives on board performance evaluation as stated in the
Corporate Governance manual for Governing Boards/Councils of the Ghana Public Services.

Business strategy

In the year under review, the board approved and monitored the overall business strategy of the Authority, taking into
account the long-term financial interest of the Authority, its exposure to risk, and its ability to manage risk effectively.
This was in line with the Corporate Governance manual for Governing Boards/Councils of the Ghana Public Services.

Risk management and internal controls

The board has put an effective internal control system in accordance with the Public Management Financial Act, 2016
(Act921)and has risk management in place. The key management personnel holding these roles have sufficient authority,
independence, resources, and access to the board. Internal controls have been designed to ensure that each key risk has
a policy, process, or other measures, as well as a control to ensure that such policy, process, or other measure is being
applied and works as intended.
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Key management oversight

The oversight responsibilities of the board include among others working with the management to determine the
organization’s mission and long-term strategy and policies including the risk tolerance/appetite; promoting sustainable
and cost-efficient activities of the organization; establishing and promoting the objectives, business, and integrity of the
organization; establishing internal control over financial reporting, and assessing the organization’s risks and strategies
for risk mitigation; monitoring the performance of management in achieving set objectives of the organization and
requesting appropriate reports from management.

The board has established a management structure that promotes accountability and transparency and oversees the
implementation of appropriate systems for managing risks — both financial and non-financial to which the Authority is
exposed.

The Authority has engaged skilled and competent staff and provides training and development opportunities to sustain

the delivery of short and long-term business objectives and the risk management framework that protects the reputation
of the Authority.

Corporate culture and values

The Authority has established a corporate culture and values that promote and reinforces norms for responsible and
ethical behaviour in terms of the Authority’s risk awareness, risk-taking, and risk management. This is achieved by the
Authority through its board members' setting and adhering to corporate values for itself. Key management and employees
also create expectations that business should be conducted in a legal and ethical manner at all times. The corporate values

and professional standards set together with supporting policies and appropriate sanctions for unacceptable behaviour
are communicated to all employees.

Separation of powers

There is clearly in place a division of responsibilities between the positions of the board chair and the chief executive
officer in accordance with the Corporate Governance manual for Governing Boards/Councils of the Ghana Public Services.

Conflict of interest

The Authaority’s directors have a statutory duty not to place themselves in a position that gives rise to a real or substantial
possibility of conflict of interest or duty about any matter which is, or is likely to be brought before the board. At no time
during the year did any director hold a material interest in any contract of significance with the Authority. The board
reviews actual or potential conflicts of interest annually.

Compliance declaration

The board declares that the Authority has complied with the corporate governance directive for the corporate governance
manual for Governing Boards/Councils of the Ghana Public Services.
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REPORT OF THE GOVERNING BOARD
TO THE MEMBERS OF BUI POWER AUTHORITY

The directors presentthe audited financial statements of the Authority for the year ended 31 December 2021.

Director’s responsibility statement

The directors are responsible for the preparation of financial statements that give a true and fair view of Bui Power
Authority, comprising the statement of financial position at 31 December 2021, the statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the financial statements
which include a summary of significant accounting policies and other explanatory notes, in accordance with International
Financial Reporting Standards (IFRS) and in the manner required by the Bui Power Authority Act, 2007 {Act 740) as
amended by Bui Power Authority Act 2020 (Act 1046}. In addition, the Authority’s directors are responsible for the
preparation of the Report of the financial statements.

The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error, and for maintaining
adequate accounting records and an effective system of risk management.

The directors have made an assessment of the ability of the Authority to continue as a going concern and has no reason
to believe that the business will not be a going concernin the year ahead.

The Auditor is responsible for reporting on whether the financial statements give a true and fair view in accordance with
the applicable financial reporting framework and the Bui Power Authority Act 2007 [Act 740) as amended by Bui Power
Authority Act 2020 (Act 1046).

Results of operations
The results of the operations for the year ended 31 December, 2021 are as set out in the statements of Profit or Loss and
Other Comprehensive Income, Statement of Financial Position, the Statement of Cash Flows and the Notes to the Financial

Statements.

The operations for the year resulted in a surplus of US540.22 million as against U5554.53 million for 2020. Total assets as
at 31 December, 2021 was US$1.42 billion as against US51.34 billion in 2020,

Nature of business

The main activities of the Authority are to plan, execute and manage the Bui Hydroelectric Power Project which comprises
the generation of electrical power, the construction of atransmission system and the supply of the electrical power . There
was no change in the nature of business of the Authority during the year.

Directors in office

The directors in office at the date of sighing these financial statements are:

Hon. Kwasi Ameyaw~Cheremeh Chairman
Hon. Samuel Kofi Ahiave Dzamesi Member- CEQ
Dr. Mrs. Rebecca Acgquah-Arhin Member
Nana Ama Tima Boakye Member
Kwame Appia Kyei Member
Hon. Paul Twum Barimah Member
Hon. Salifu Saeed Member
7
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REPORT OF THE GOVERNING BOARD
TO THE MEMBERS OF BUI POWER AUTHORITY {(CONTINUED)

Going concern
The directors consider the state of affairs of the Authority to be satisfactory and has made an assessment of the
Authority's ability to continue as a going concern and has no reason to believe the Authority will not be a going concemn

in the year ahead.

Events after the reporting date

The board confirms that no matter has arisen since 31 December, 2021 which materially affects the financial statements
as presented.

Approval of the financial statements
wol

The financial statements were approved by the board of directors on &7, July, 2022 and sigged on their behalf by:

A

Hon. el Kofi Ahiave esi
ief Executive r
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INCEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
8UI POWER AUTHORITY

ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER,2021

Qur Opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position of Bui
Power Authority as at 31 December 2021, and of its financial performance and cash flows for the year ended in
accordance with International Financial Reporting Standards and in the manner required by the Bui Power
Authority Act, 2007 (Act 740) as amended by Bul Power Authority Act 2020 {(Act 1046).

What we have audited

We have audited the financial statements of Bui Power Authority for the year ended 31 December, 2021,
The financial statements comprise:

¢ the statement of financial position as at 31 December 2021;

the statement of profit or loss and other comprehensive income for the year then ended;

the statement of changes in equity for the year then ended

the statement of cash flows for the year then ended; and

the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards of Auditing {ISAs). Our responsibilities under

those standards are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Authority in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards {the Code) issued by the International Ethics
Standards Board for Accountants that are relevant to our audit of the financial statements. We have fulfilled our
other ethical responsibilities in accordance with the Code.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the

Authority’s financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

_Key Audit Matter How the matter was addressed in the audit
Impairment of trade receivables

We evaluated the design and tested the operating
Gross trade receivables as at 31 December 2021 effectiveness of controls around the revenue and
amount to US$508.39 million of which an impairment | receivables,

loss allowance of US$5.08 million has been

recognized. We tested the ageing analysis of trade receivables to
assess the appropriate classification.

9
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Management applied a simplified approach {provision | We agreed on inputs in the ECL calculation to historical
matrix) to determine the impairment loss allowance | data.

which is based on expected credit loss {ECL).
We assessed the appropriateness and adequacy of
Management exercises significant judgements and | assumptions and judgements made by management and
makes assurnptions in the impairment exercise. the related disclosures made in the financial statements.

Other Information

The directors are responsible for the other information. The other information comprises General Information,
Chairman’s Statement, Directors’ Report, and the Corporate Governance Overview. The other information does
not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards (IFRS} and in the manner required by the Bui Power
Authority Act, 2007 {Act 740) and for such internal control as the governing board determines is necessary to

enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the Authority’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern, and using the going concern basis
of accounting unless the governing council either intends to recommend to liquidate the Authority or to cease
operations or have no realistic alternative but to do so.

The directors are responsible for overseeing the Authority’s financial reporting process.

Auditors’ responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with [SAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risk of material misstatements of the financial statements, whether due to fraud
or error, and design and perform audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal controls;

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Authority’s internal control;

10
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* Evaluate the appropriateness of accounting policies used and the reasonableness of accou nting estimates
and related discfosures made by the directors;

* Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Authority’s ability to continue as a going concern.

If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Authority to cease to continue as a going concern;
and

¢ Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal contro! that we identify during our
audit.

We also provide the directors with a statement that we have complied with refevant ethical requirements
regarding independence, and have communicated with them all relationships and other matters that may
reasonably be thought to bear on our independence, and have communicated with thern all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable, action is taken
to eliminate threats or safeguards applied.

From the matters communicated with the directors, we determine those matters that were of most significance
in the audit of the financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report

because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on other legal and regulatory requirements

The Bui Power Authority Act, 2007 (Act 740) as amended by Bui Power Authority Act 2020 {Act 1046) requires that
in carrying out our audit we consider and report on the following matters. We confirm that:

i) We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

i) In our opinion proper books of account have been kept by the Authority, so far as appears from our
examination of those books; and

iii) The Authority’s statement of financial position and staterment of profit or loss and comprehensive
income are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Dr. Robert Donaldy
(ICAG/Pf1113).

Oroce et covet<s

Donaldy Associates {ICAG/F/2022/100)
Chartered Accountants

House of Excellence Annex, Adum
Kumasi, Ghana

)_/s;'.]uly, 2022
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BUI POWER AUTHORITY

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021

Revenue
Cost of generation
Gross profit

Other income

Operating expenses
Administrative expenses
Operating profit
Finance costs

Profit before tax
Tax

Profit after tax

Other comprehensive income

Total comprehensive income for the year

Note

10

11

The annexed notes form an integral part of these financial statements.

2021
us$‘000

110,290
{29,427)
80,863

4,455
{4,119)
(26.653)
54,546
{14,326)

40,220

40,220

2020
Us$'000

129,697
(28.353)
101,344
1,535
(4.581)

(24,087)

74,211

{19.680)

54,531

12
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BUI POWER AUTHORITY

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

Non-current assets

Property, plant and equipment
Intangible Assets

Investment in an Associate (NPG)
Bonds

Total non-current assets

Current assets

Inventories

Trade and other receivables
Short term investments
Escrow Account

Cash and bank balances
Total current assets

Total assets

Equity

Ghana government investment fund
Retained earnings

Total equity

Non-current liabllities

Loans and borrowings

Trade payable

Bui Land Compensation Provision
Deferred Income

Deferred Grant/Donor Partner
Total non-current liabilities

Current Liabilities

Loans and borrowings

Trade and other payables
Employee benefit obligations
Total current liabilities

Total liabilities

Total equity and liabilities

@wa—ﬁ

Hon. Kwa law-Cheremeh

Boar : rman

Note

12
13

14
15
16
17
18

19

20(d)
21
22
23
24

20(d)
25
26

2021
Us$'000

880,464

6

880,470

15,301
518,371
323

6,452

3,505

543,952

1,424,422

76,514

464,376
540,890

760,020
45,588
10,000

426
76

816,110

45,324
21,368

730
67.422

883,532

2020
Us$'000

825,195
25

6
16,202

841,428

7,783
442,493
2,495
25,851

20,143
498,765

1,340,193

76,514

424,156
500,670

780,127
10,000
136

81
790,344

30,809
17,693

677
49,179

839,523

13
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BUI POWER AUTHORITY

STATEMENT QF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at 1January 2021

Profit for the year

Balance at 31 December 2021

Balance at 1 January 2020

Profit for the year

Balance at 31 December 2020

The annexed notes form an integral part of these financial statements,

Ghana Government
investment fund

Us$’000

76,514

16,514

76,514

Retained
earnings

Us$'000
424,156

—40.220
464,376

369,625

54,531

L4158

Total

Us$’000
500,670

40220
—ALEAN,

446,139

54,531

200 630

14
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BUI POWER AUTHORITY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Operating activities

Profit before tax

Adjustments for:

Depreciation of property, plant & equipment
Amortization of intangible assets

Bui Land Compensation- Provision

Profit on disposal of property, plant & equipment
Interest income

Interest expense

Operating profit before working capital changes

(increase)/Decrease in inventories
(Decrease)/Increase in escrow account

{Increase)/decrease in trade and other receivables

Increase/{decrease) in trade and other payables
Increase/(decrease) in deferred income

Increasef{decrease) in deferred Grant/ Donor Partner

Change in employee benefit obligations
Cash generated from operations

Interest received
Interest paid

Net cash generated from operating activities

Investing activities:

Purchase of property, plant and equipment
Proceeds from disposal of fixed assets

Bonds received from the Government of Ghana

Netcash used in investing activities

Financing activities
Payment/receipt of government loans

Net cash (used in}/generated from financing activities

Net Increase/{decrease) in cash and cash equivalents

Cash and cash equivalents as at 1 January

Cash and cash equivalents as at 31 December

MNote

18b

18b

The annexed notes form an integral part of these financial statements.

2021
Us5'000

40,220

22,001
25

(3,522)

14,326
73,050

(7,520)
19,399
{75.879)
49,264
291

(4}
53
58,654

3,522
{14.326)

-41.830

{77.270)

~16.202
161,068)

(5592}

5,592

{18,810)
_22638

=3.828

2020
Us$’000

54,531

21,279
84
10,000
(a6)
{767)
19,680
104,761

{2,192)
{269)
{57,204)
9,848
{137)
81

183
55,071

767
-{19.680)

—36.158
(44,205)

46
{16,202}

-160,361)

15
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BUI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

1,

Corporate Information

Bui Power Authority was established by an Act of Parliament under Bui Power Authority Act, 2007 (Act 740) and
it is domiciled in Ghana. The Authority’s registered office is at No 11 Dodi Link, Airport Residential Area, Accra,
Ghana. The principal activity of the Authority is primarily involved in planning, executing, and managing the Bui
Hydroelectric Project. The Bui Power Authority Act 2007, (Act 740) was amended in 2020 to also assume the
functions of the Renewable Energy Authority proposed under section 53 of the Renewable Energy Act, 2011 (Act
832) and function assigned by the Minister Responsible for Energy in the area of renewable energy. These
functions were added to the original functions of BPA under section 11 of the amended Act.

Basis of preparation and accounting policies
2.1 Basis of preparation
2.1.1 Statement of compliance

The financial statements of Bui Power Authority have been prepared in accordance with the International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

The preparation of financial statements in conformity with IFRS requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities as well as to disclosures of contingent assets
and liabilities at the reporting date and the reported amount of revenue and expenses during the period. However,
the actual outcome could differ from those estimates. Significant estimates and assumptions are included in Note
3.14.

2.1.2 Basis of measurement

The financial statements have been prepared on the historical cost basis exceptwhen otherwise stated.

2.1.3 Functional and presentation currency

The financial statements are presented in United States of America Dollars {USS) which is the Authority’s
functional currency. Allamount have been rounded to the nearest thousand unless otherwise indicated.

2.1.4 Use of estimates and judgements

In preparing the financial statements, management has made judgements, estimates and assumptions that affect
the application of the Authority’s accounting policies and the reported amount of assets, liabilities, incame and
expenses, Actual results may differ from these estimates.

16
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BUI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

3,

3.1

3.2

3.3

3.4

Significant accounting policies

Revenue

Revenue from the sale of electricity is recognised when electricity is supplied to off-takers.
To determine whether to recognise revenue, Bui Power Authority follows a 5-step process:
1. Identifying the contract with a customer

2. Identifying the performance obligations

3. Determining the transaction price

4. Allocating the transaction price to the performance obligations

5. Recognising revenue when/as performance obligation(s) are satisfied.

Revenue is recognised when the performance obligation with the off-takers has been met and the transaction
price can be reliably measured at a rate approved by the Public Utility Regulatory Commission (PURC) as per
the power purchase agreement.

Power Supply Income: Revenue is recognised upon delivery of electricity to the off-taker and it is stated at
the fair value of the consideration received/receivable. Bui Power Authority recognises electricity supply
income from the amount of revenue arising from the agreement between the Authority and the off-takers

Inventory

Inventories are valued at the lower of cost and net realizable value, Cost comprises expenditure incurred in the
normal course of business. Net Realisable Value {NRV) is the estimated selling price in the ordinary course of the
business, based on market prices at the reporting date and discounted for the time value of money If material,
less estimated costs necessary to make the sale. Provision is made for absolete, slow moving and defective stocks
as and when determined.

Borrowing costs

Borrowing costs consist of interest and other costs that an entity incursin connection with the borrowing of funds,
Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily takes a
substantial period to get ready for its intended use or sale are capitalized as part of the cost of the asset. Al
borrowing costs in relation to the construction of the dam and other civil works have been capitalized. Other
borrowing costs are expensed in the period in which they occur.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash on hand and short-term deposits
in banks that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value, with original maturities of three months or less.

Short-term investments that are not held for the purpose of meeting short-term cash commitments and restricted
margin accounts are not considered ‘cash and cash equivalents.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash equivalents as
defined above, net of outstanding bank overdrafts when applicable.

Escrow account

Amounts held in Bui Power Authority's account with China Export and Import Bank [CEXIM) are not considered to
be a part of the Authority’s cash and cash equivalent balance. Rather, they are considered separately due to their
materiality and the nature of the restriction.

17



L bbb b it libiblblblilaoaoanoeaoaddddddddddAddddd

BUI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

3.5

3.6

Provisions

General

Provisions are recognized when the Authority has a presentobligation {legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the abligation.

Taxation

Currentincome tax
The Authority asserts that as a government agency established by an Actof Parliament, they are exempt from the
payment of corporate taxes.

Other taxes

Revenues, expenses, and assets are recognised net of the amount of VAT except where the value added tax
incurred on a purchase of goods and services is not recoverable from the taxation authority, in which case the
value added tax is recognised as part of the cost of acquisition of the asset or as part of the expense item as
applicable;

The net amount of value added tax recoverable from, or payable to, the Ghana Revenue Authority is included as
part of accounts receivable or payable in the statement of financial position.

18
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B8UI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

3.7

3.8

3.9

Significant accounting policies {continued)
Foreign exchange transactions

The financial statements are presented in United States Dollars, which is alsa the functional currency of the
Authority. Unless otherwise indicated all amounts are presented to the nearest thousand.

Transactions and balances
Transactions in foreign currencies are initially recorded by the Authority at their respective functional currency spot
rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange at the reporting date. Differences arising in settlement or translation of monetary items are
recognised in profit or loss.

Intangible assets

intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortization and accumulated impairment losses,

Internally generated intangibles, excluding capitalized development costs, are not capitalized and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.
The useful lives of intangible assets are assessed as either finite or indefinite.

Employee benefit provisions

A provision is recognized for end of service benefit entitlements of management. Amounts are accrued for each
completed year of service. An expense is recognized and a corresponding provision is accrued each reportingyear
end.

End of service benefits

Provision has been made for the end of service benefits of the Chief Executive Officer of the Authority as well as
the Directors of the Authority. This has been calculated using the simplified projected unit credit method as
stipulated by IAS 19 Employee Benefits on other long-term employee benefits.

18
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BUI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

3.10

Significant accounting polides {continued)
Property, plant and equipment
Property, plant and equipment are stated at cost, less accumulated depreciation, and impairment losses.

The initial cost of an asset comprises its purchase price or construction cost, any costs directly attributable to
bringing the asset into operation, the initial estimate of any decommissioning obligation if any, and, for qualifying
assets, the borrowing costs. The purchase price or construction cost is the aggregate of the amount paid and the
fair value of any other consideration given to acquire the asset.

The straight-line method is adopted to depreciate the cost of items of property, plant and equipment less any
estimated residual value of the assets over their expected useful lives. Bui Power Authority estimates the useful
lives of other assets in line with their beneficial periods. Where parts of an item of property, plant and equipment
have different useful lives and are significant to the total cost, the cost of that item is allocated on a component
basis among the parts and each part is depreciated separately.

Land dam powerhouse 25 - 100 years
Generating plant and machinery 15 - 40 years
Power distribution network 15 - 25 years
Motor vehicles 2 -5years
Marine eguipment 10 years
Office equipment 1-5vyears
IT and communication equipment 1-5vyears
Office furniture and fittings 1-5years
Household equipment 1-5years
Household fixtures and fittings 1-5years
Miscellaneous equipment 3-20vyears
Buildings 15 -50years

Residual values, useful lives, and the depreciation method are reviewed and, adjusted if appropriate at each
reporting date. Changes are accounted for prospectively.

The cost of assets built by the Authority includes the cost of material and direct labour as well as any other costs
directly attributable to bringing the asset to a working condition as intended by management. Once the assets are
available for use, depreciation commences.

Expenditure on major maintenance or repairs comprises the cost of replacement assets or parts of assets and
overhaul costs. Where an asset or part of an asset that was separately depreciated and is now written off or is
replaced and it is probable that future economic benefits associated with the item will flow to the Authority, the
replacement expenditure is capitalized. Where part of the asset was not separately considered as a component,
the replacementvalue is used to estimate the carrying amount of the replaced assets which is immediately written
off. All other maintenance costs are expensed as incurred.

The carrying amount of property, plant and equipmentis reviewed for impairment whenever events or changesin
circumstances indicate the carrying value may not be recoverable.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising from the de-recognition of the asset
{calculated as the difference between the net disposal proceedsand the carrying amount of the item) is included
in profit or loss in the period in which the item is derecognized.
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BUI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

3.

311

3.12

Significant accounting policies {continued)
Impairment of non-financial assets

Property, plant and equipment are reviewed at each reporting date to determine whether there is any indication
of impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For the purpose of
measuring recoverable amounts, assets are grouped at the lowest levels for which there are separately identifiable
Cash Generating Units (CGUs). The recoverable amount is the higher of an asset’s fair value less costs to sell and
value in use (being the present value of the expected future cash flows of the relevant asset or CGUs). An
impairment loss is recognized for the amount by which the asset’s carrying amount exceeds its recoverable
amount.

The Authority evaluates impairment losses for potential reversals when events or circumstances may indicate such
consideration is appropriate. The increased carrying amount of an asset shalt not exceed the carrying amount that
would have been determined (net of depreciation}had no impairment loss been recognized for the asset in prior
years.

Finandal Instruments:

A financial instrument is any contract that gives rise to a financial asset of one party and a financial liability or
equity instrument of another party.

All financial instruments are classified into one of the following categories: held-for-trading, held-to-maturity
investments, loans and receivables, available-for-sale financial assets, or other financial liabilities.

Financial instruments classified as held-to-maturity investments, loans and receivables, or other financial liabilities
are measured at fair value upon initial recognition and subsequently measured at their amortised cost using the
effective interest method.

Transaction costs on financial instruments are expensed when incurred. Purchases and sales of financial assets are
accounted for at trade dates.

Financial instruments include disclosures on their liquidity risk and the inputs to fair value measurement, including
their classification within a hierarchy that pricritizes those inputs.

Offsetting of financia! instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position only when thereis currently a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or to realise the assets and settle the liability simultaneously. Income and
expenses are not offset in profit or loss unlessrequired or permitted by any accounting standard or interpretation,
and as specifically disclosed in the accounting policies of the Authority.

Derecognition of finandal liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires
When an existing financial liability is replaced by another from the same le nder on substantially differentterms or
the terms of an existing liability are substantially modified, such an exchange or maodification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in profit or loss.
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BUI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

3.

3.13

3.14

Significant accounting policies {continued)

Finandal Instruments:

Derecognition of financial assets

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets
is primarily derecognised when:

The rights to receive cash flows from the asset have expired.

Or

It has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the

received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement and
either:

(a) the Authority has transferred substantially all the risks and rewards of the asset, or
{b) the Authority has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset nor
transferred control of the asset, the Authority continues to recognise the transferred asset to the extent of
the Authority’s continuing involvement. In that case, the Authority also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Authority has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Authority could be required to repay.

Significant accounting judgments, estimates and assumptions

The preparation of the Authority’s financial statements requires management to make judgements,
estimates, and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities
and the disclosure of contingent liabilities, Uncertainty about these assumptions and estimates could result
in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Estimates and assumptions

In the process of applying the Authority’s accounting policies, management has made various judgements.
Those which management has assessed to have the most significant effect on the amounts recognised in the
financial statements have been discussed in the individual notes of the related financial statements line items.

The key assumptions concerningthe future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are also described in the individual notes of the related financial
statements line items below. The Authority based its assumptions and estimates on parameters available
when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the
control of the Authority. Such changes are reflectad in the assumptions when they occur.
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BUI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

3.

3.15

Significant accounting policies (continued)
Key sources of estimation uncertainty
The following are the key assumptions concerning the future, and other key sources of estimation uncertainty

at the end of the reporting period, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.

Useful life of property, plant and equipment

Bui Power Authority reviews for impairment, the estimated useful life of property, plant and equipment at the
end of each reporting period.
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BUIPOWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

5. Revenue
Revenue from sale

of electricity

us$’000
Revenue from Sales of Electricity 2021 105,283

Revenue from Sales of Reactive Power _ 5,007

110,290

Revenue from Sales of Electricity- 2020 125697

Power
generated
Kilowatt hour
in thousands
1,028,155

127,987

1,156,142

1266575

The Authority sells electricity generated by its hydroelectric plant to the Electricity Company of Ghana (ECG).
The Authority’s reactive power is sold to Ghana Grid Company Limited {GRIDCO). Per the power purchase
agreement between the Ministry of Energy (on behalf of Bui Power Authority), the Electricity Company of
Ghana and Ghana Grid Company Limited, all forms of power are sold using prices as defined by the Public

Utility Regulatory Commission (PURC).

6. Cost of Generation

2021

Us$’000

Direct Labour Costs 5,322
Direct Consumables Expenses 31,141
Direct Operational and Maintenance Expenses e
Depreciation Charge (COS) 20,964
A2427

These costs are directly attributable to the generation of hydroelectric power.
7. Otherlncome

2021

uss$'ooc

RentIncome 73
Foreign Exchange Differences 70
BPA Children’s Garden/Nursery 18
Interest on Accounts 3522
Gain on Asset Disposal -
Miscellaneous Income 128
Grant 4
4455

2020
US$’000
3,635

5,052
23
19,643
4253

2020
Uss$'000
320

53

2

767

46

343

24



BUI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

8. Other Operating Expenses
2021 2020
Us3°000 uss’000
Repairs & Maintenance-General 241 726
Carporate Meetings 11 22
Casual Labour 18 48
Printing & Stationery 40 S5
IT Equipment Spare & Consurnables 258 141
Vehicle Maintenance 202 214
Repairs & Maintenance-Plant Equipment 1,509 6
IT Support & Maintenance 85 i3
General Materials 846 1,445
Building Maintenance Materials 171 566
Freight, Penalty, Demurrage & Others 175 253
Regulatory & Supervisory Cost 203 634
Project Affected People 266 334
Auto Equipment Spare 81 113
Oil and Lubricant _13 11
4119 4281
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BUI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

Administrative Expenses

2021 2020

Note uUss$‘'000 Uss'000

Audit Fees 24 21
Bank Charges 753 244
Board Expenses 204 128
Communications 109 97
Depreciation & Amortization - Indirect 9b 1,062 1,383
Environmental Expenses . 6
Cleaning & Sanitation 118 99
Courier & Postal Services 1 1
Fuel 466 325
Impairment Provision 663 552
Insurance 1,179 967
Land Administration . 10,000
Licenses & Permits 50 32
Office Expenses 23 32
Other Consumables 601 371
Personnel Expenses - Indirect 11,321 8,425
Public Relation 8 Marketing 76 66
Professional Fees 76 89
Rent & Rates 1 -
Training & Development 195 230
Travel & Transportation 270 63
Foreign Exchange Difference 7,743 41
Utilities 94 62
Security 184 130
Legal fees 7 S
Subscription 116 69
Recruitment Expenses 5 5
Programs & Special Events 127 203
Corporate Social Responsibility (CSR) 945 419
Seminars, Workshops & Conferences 225 22
Compensation Expense 15 S
=2f.f33 23087
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BUI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

9a.

9b.

Personnel Expenses

Included in Cost of Sales:
Salaries and wages

Included in Administrative Expenses:
Salaries and wages

Allowances

Long-term Employee Benefit

SSNIT and Provident Fund Contribution
Benus

Other staff costs

Total Personnel Expenses

Depredation and Amortisation

Included in Cost of Sales
Depreciation Charge

Included in Administrative Expenses
Depreciation Charge

Total depreciation charged for the year

Amaortisation Charge

Total Depredation and Amortisation

2021
Us$'000

2021
uss$

22.026

2020
US5’000

3.635
3.63%

3,611
3,060
201
724
639
190
8425

2020
uss

19,643

41363

Depreciation charged to cost of sales is attributable to items of property, plant and equipment that

are used in the direct operations of the Bui Hydroelectric Power Dam.
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BUI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

10. Finance Costs

2021 2020
US$°'000 US$'000
Interest on Borrowings 14326 19,680

11, Taxation

The Authority as a Government Agency established by an Act of Parliament is exempt from the payment of
corporate taxes. Hence, neither income tax expense nor deferred taxes have been computed and
recognised in the currentyear and previous years.
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BUI POWER AUTHORITY

NOQTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

13.  Intangible Assets

2021 2020
US$’000 Us$'000
Cost
As at 1 January 466 466
Additions — P
As at 31 December 6 466
Amortisation
As at 1 January 441 357
Charge for the Year 23 —=84
As at 31 December 466 441
Carrying Amounts- 31 December - =25

Intangibles relate to software acquired by the authority to aid in records keeping and inter-organizational
communication.

14. Inventories

2021 2020

Us$‘000 uUs$’oo00

Spare Parts and Tools 14,685 6,376
Stationery 207 162
Safety Materials 354 257
Other Inventories 55 988
45,301 L83

There were no write-offs of inventories during the year (2020: nil).
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8Ul POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

15. Trade and Other Receivables

2021 2020

USss'000 Uss$’000
Trade Receivables 508,312 437,662
Other Receivables 9,437 4,509
Prepayments 622 322
218371 442,493

Allowance for impairment is recognised against trade receivables based on estimated irrecoverable amounts by
reference to the past default experience of the counterparty and an analysis of the counterparty's currentfinancial
position.

16. Short-Term investments

2021 2020

Uss$’000 Uss$’000

Fixed Deposits _323 2.495
=323 2495

Short-term investments held by BPA are in the form of short-term depasits. They are considered cash equivalents
as they are highly liquid and are being held for cash management purposes.

17. Escrow Account

2021 2020

Us$'000 Us$'000

CEXIM Escrow Account 6,452 25,851
£452 23,851

These represent accounts held with the China Export-Import Bank (CEXIM) specifically for the repayment of loan
facilities and the administration of funds from loan drawn downs.
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18a. Cash and Bank Balances

Cash Balance
Bank Balances

These amounts are payable on demand and do not attract interest.

18b. Cash and Cash Equivalents

MNote
Cash Balance 18a
Bank Balances 18a
Fixed Deposits 16

19, Ghana Government Investment Fund

Investment from Government of Ghana

2021
Us%’000

1
3,304

2021
Uss5'000

1

3,504

2021
Uss'000

Z8.al4

2020
us$’000

2
20,141

20143

2020
uss$’000

2

21,141

2020
uss$’000

16514

This represents Government of Ghana contribution towards the construction of Bui Hydro-electric Dam.

20. Loans and Borrowings

Government On-lending Facilities
Buyers’ Credit Facilities
Agency Account-Government of Ghana

Note

20a

20b
20c

2021
us$‘000

387,171
116,170
302,003

£05,344

2020
US$‘000

383,478
151,358
276,100

810,936
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20a.

20b.

20c.

Government On-lending Facilities

2021 2020

Us$’'000 us$’000

Concessional Loans 308,588 304,895
Preferential Buyer’s Credit 78,583 _78.583
387,171 283478

Concessional loans and preferential buyer’s credit facility were entered into in years 2008 and 2012 respectively
by the Government of Ghana and the Chinese Government for the construction and operation of the Bui
Hydroelectric Power Project. An on-lending agreement exists between the Ministry of Finance and the Bui Power
Authority.

Buyers’ Credit Facilities

2021 2020
uss'000 uss‘ooo
CEXIM Buyers’ Credit Facilities 116,170 151,358

Buyer’s credit facilities were granted by the China Export-Import Bank in 2007 and 2012. The facilities were granted

in the United States Dollars and approval limits were U55293,506,062 and U$$76,206,939 in 2007 and 2012
respectively.

Agency Accounts- Government of Ghana

2021 2020
uUss$'000 Uss’000
Government of Ghana Agency Account 402,003 276,100

This represents amounts contributed by Ghana Cocobod as part of a cocoa sales agreement intended to assist in

loan repayments through the sale of cocoabeans to Genertec International Corporation, a Chinese produce buying
company.
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20d. Loans and Borrowings

2021 2020

us$'000 US$‘000

Non-Current Portion 760,020 780,127
Current Portion 45,324 30,80%
803,344 £10936

Current interest-bearing loans and borrowings consists of short-term loan facilities contracted from China Export
Import bank. Interest {20 e} is payable on demand.

20e. Loans and Borrowings - Interest and Maturity Analysis

Interest Rate

Loans and Borrowings p.a. Maturity 2021 2020
uss$’'000 Us$°000

Buyers Credit Facility-2007 5.94475% 21/11/2025 90,048 119,757

Buyers Credit Facility-2012 LIBOR+4% 21/11/2025 26,123 31,601
116,170 151,358

Concessional Loan 2.75% 15/07/2037 308,588 304,895

Preferential Buyers’ Credit 2.75% 15/07/2037 78,583 78,583
287171 483478

Government of Ghana

Agency Account - - 302,003 276,100

Total Non-Current Loans and

Borrowings 05,344 810,936

Current Interest-Bearing

Loans and Borrowings

Interest payable On-demand 1388 1314

4388 1314

Interest payable is interest due on Buyers Credit facilities. The 2007 Buyers Credit attracts interest at 5.94475%. The
2012 Buyers Credit facility also attracts an interest rate of LIBOR+4%.
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21.

22.

23.

24,

Trade Payable

2021 2020
us$’000 Us$000
Trade Payable 45588 o

This represents balance outstanding to Meinergy Technology Limited for the construction of 40MW Solar Farm at
Bui Generation Station. The amount is payable in 7 years ending May 2029,

Bui Land Compensation Provision

2021 2020
Us$'000 Us$’000
Land Compensation 10.000 1o.000

This represents a provision made with regard to compensations payable to owners of the site land used for the
construction of the Bui Generation Station.

Deferred Income
2021 2020
Uss’000 Uss‘000
BPA Floor Area 426 136

This represents unearned income/advance payments received from tenants for renting out the BPA floor area.

Deferred Grant/Donor Partner

2021 2020

Uss$‘000 USS$°000

Balance at 1 January 81 85
Transfer to Other Income 14} {4)
Balance at 31 December 16 Al

This represents generating equipment received from UNDP for generating power at Tsatsadu Generation Station.
The deferred grant is recognised in the profit or loss as other income over the useful life of the asset.
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25. Trade and Other Payables

Trade Payables

Accrued Expenses

Payroll Liabilities

Other Payables
Withholding Tax Payables

26. Employee Benefit Obligation

Balance at 1 January

Current Service Costs
Exchange Difference

Payments

Balance at 31 December

2021
us$’000

17,510
903
620

2,300
— 35

21,368

2021
Us$’000
677
313
(23)
(237)

130

2020
uss$‘ooo

16,809
92
514
224
— 24

17,633

2020
US$°000
494
201
(18}

b77

Employee benefit obligation relates to Bui Power Authority’s award of end-of-service benefits to management.

Net benefit expenses recognised in the statement of profit or loss in relation to other long-term employee

benefits are as follows:

Net benefit expense recognized in profit or loss
Current Service Costs
Exchange Difference

2021
uUs$’'000

313
{23}
S

2020
USS’000

201
(18)
85

37



o N d A dddddddddd

LLL L LLOCUuLLuLbilLbhlibclbaanaao

BUI POWER AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

27.

Finandial Risk Management

The Authority is exposed to various risks in relation to financial instruments. The main types of risks are market
risk, foreign currency risk, creditrisk, and liquidity risk.

The Authority’s risk management is under the responsibility of the Board and focuses on actively securing the
Authority’s short to medium-term cash flows by minimizing the exposure to volatile financial markets. Short-term
financial investments are managed to generate lasting returns.

The most significant financial risks to which the Authority is exposed are described below.

Market risk
The Authority is exposed to market risk through the use of financial instruments and specifically to interest rate
risk and currency risk which results from operating and investing activities.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Authority’s exposure to the risk of changes in market interest rates relates
primarily to loans and borrowings obligations with floating interest rates.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion
of loans and borrowings. With all other variables held constant, the Authority’s profit before tax is affected
through the impact on floating rate borrowings, as follows:

Increase/ decrease Effect on profit

in basis points before tax

Us$'000

2021 +100 +23,823
-100 -23,823

2020 +100 +16,257
-100 -16,257

The assumed movement in basis points for interest rate sensitivity analysis is based on the currently observable
market environment, showing significantly higher volatility than in prior years.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Authority’s exposure to the risk of changes in foreign exchange
rates relates primarily to the Authority’s operating activities {when expenditure is denominated in a different
currency from the Authority’s functional currency.

Changes in US$ Rates Effect on profit

before tax

Us$’000

2021 +25% +18,631
-25% -18,631

2020 +15% +11,505
-15% -11,505
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27. Finandal risk management objectives and policies (Continued)
Credit risk analysis
Trade accounts receivable
Credit risk is the risk that the counterparty fails to discharge an obligation to the Authority. The
Authority’s main exposure to credit risk is to the Electricity Company of Ghana, the Authority’s major

custorner. The Authority has no significant concentration of credit risk since the Government of Ghana
has planned to avail loans for settling the outstanding receivables of ECG.

31 December 31 December
2021 2020
uUss’'o00 Uss’000

Expected Credit Loss Rate 1% 1%
Gross Carrying Amount 508,388 442,083
Life Time Expected Credit Loss 5,084 4,421

31 December

2021
US5°000
IFRS 9 Expected Credit Loss as at 31 January 2021 4,421
Change for the Year 663
Lifetime Expected credit Loss as at 31 December 2021 —2.084

Liquidity risk analysis

The Authority’s objective is to maintain a balance between continuity of funding and flexibility through
the use of icans from the Chinese government and other payables.

The table below summarises the maturity profile of the Authority’s financial liabilities based on
contractual undiscounted payments (including interest payments):

Year ended 31 December Less than 3to12 1to5

2021 On-demand 3 months months years >S5 years Total
USs$°000 Us$’'000 Us$’'000  USS'000 uss$’000 Us$’000

Interest-Bearing Loans and

Borrowings - - 45,324 - 760,020 805,344

Trade Payables

. . ; - 45,588 45,588
Trade and Other Payables - - 21,368 a = 21,368
— —_— 66,692 — 830,608 872,300
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28.

Year ended 31 December Lessthan 3

2020 On demand months
us5'000 UsS$'000

Interest-Bearing Loans and

Borrowings - -

Trade and Other Payables - -

Related Party Disclosures

3tol2
months
Uss$’000

30,809

1to5
years »Syears
us$'000 us$’000
- 780,127
—_— 180027

Total
Us$’000

810,936

17,693

828,629

Bui Power Authority was established by an Act of Parliament, {Bui Power Authority Act, 2007 (Act 740)}, as
amended by {Bui Power Authority Act, 2020 (Act 1046)) and it is solely a government-controlled entity.

Related party transactions

The following pertains to transactions carried out with related parties for the years 2021 and 2020 respectively.

i) The government of Ghana invested U$$76,514,075 into the setup and operations of the Bui Power

Authority at its inception.

ii) A Cocoa Sales Agreement was undertaken to assist in loan repayment through the sale of cocoabeans
to Genertec International Corporation, a Chinese produce buying company. This agreement is
partnered with the Ghana COCOBOD. Amounts contributed so far is detailed below:

Agency Account- Government of Ghana

2021
Us$'000
ANZO03,

2020
Us$°000
476,100

The agency account relates to government an-lent concessional loans and preferential buyers credit facilities
to Bui Power Authority. Repayment of these facilities will begin on 15 luly 2023 after a seven (7} year

moratorium. {Note 20)

iii) Nuclear Power Ghana Limited

The Authority is an associate of Nuclear Power Ghana {NPG) Limited. Total financial and operational
support to NPG as at the close of the year was US$727,181 (2020: US$198,219) and it is included in

the trade and other receivables.
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29.

30.

31.

32.

iv} Key management personnel

Key management personnel are defined as those having authority and responsibility for planning,
directing and controlling the activities of the Authority and comprise the directors and senior
management short-term and post-employment benefits,

2021 2020

uss'000 US5’000

Short-term benefit 2,675 1,613
Post-Employment Benefit _312 —201
2987 814

Fair value measurement

Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped
into three levels of a fair value hierarchy. The three levels are defined based on the observability of significant
inputs to the measurement, as follows:

» Level1: quoted prices {(unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted pricesincluded within Level 1 that are observable for the asset or liability,
either directly or indirectly.

* Level 3: unobservahle inputs for the asset or liability.

The carrying amount of the Authority’s financial instrument approximates their fair values.

Going Concern

The financial statements are prepared on the basis of accounting policies applicable to a going concern.
This basis presumes that cash flows arising from the normal course of business will be available to
finance future operations of the Authority and that the realization of assets and settlement of liabilities
will occurin the ordinary course of business.

Subsequent Events

Subsequent to the balance sheet date, the Authority went into agreement with Delovely Company
Limited for engineering, procurement, construction, and furnishing with financing for 8no. 3 storey 2
bedroom accommodation and ancillary works at Bui Generation Station ata cost of US$6,042,049.

Decommissioning Liability

The governing board is of the opinion that there will be no future decommissioning costs associated with the
Bui Dam project. It is believed that the Authority, being a Government-owned entity will not be liabie for the
restoration of the land for the land is also Government-owned.
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33. Capital Commitments

The Authority has advanced U555,000,000 to Meinergy Technology Limited towards the construction
of 100MVP Hydro Solar PV Hybrid Farm at Bui Generating Station which commenced in 2021 and is
expected to be completed in 2022.

34. Contingent Liabilities
Contingent liabilities, in respect of possible claim and lawsuit at the reporting date amounted to

U$569,549 (2020: Nil). Judgement in respect of this case has not been determined as at 31 December
2021 and no provision has been made against this claim.
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